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SUMMARY: ACCORDING TO INDUSTRIAL BANK OF JAPAN SOURCE, 
SIGNATURE OF PERT AMINA-PACIFIC LIGHTING LNG CONTRACT CAME 
AS SOMEWHAT OF SHOCK TO JAPANESE, BUT JAPAN NOW BASING ALL 
ITS CALCULATIONS ON ASSUMPTION THIS CONTRACT WOULD BE AP- 
PROVED BY GOI. THIRTY-MAN JAPANESE DELEGATION, INCLUDING 
SEVERAL GOJ REPRESENTATIVES, WILL LEAVE SEPT 30 FOR 10 DAY 
VISIT TO JAKARTA TO DISCUSS LNG PROJECT. END SUMMARY. 

1. EMBOFF MET SEPT 27 WITH TADASHI HASEGAWA, CHIEF MANA- 
GER OF BUSINESS DEVELOPMENT DEPT OF INDUSTRIAL BANK OF 
JAPAN TO DISCUSS INDONESIAN LNG. (HASEGAWA WORKS CLOSELY 
WITH JAPANESE PROJECT COORDINATOR SOHEI NAKAYAMA, COUNCIL- 
LOR OF THE INDUSTRIAL BANK.) HASEGAWA BEGAN BY NOTING THAT 
SIGNATURE OF CONTRACT BETWEEN PERT AMIN A AND PACIFIC LIGHT- 
ING HAD COME AS SOMEWHAT OF SHOCK TO JAPAN. JAPANESE INTER- 
ESTS, HASEGAWA SAID, REALIZE THAT PL CONTRACT SUBJECT TO 
REVIEW BY INDONESIAN COUNCIL OF MINISTERS, INCLUDING TRADE 
MINISTER RADIUS. HOWEVER, THEY ALSO REALIZE STRENGTH OF 
PERTAMINA PRESIDENT DIRECTOR SUTOWO'S RELATIONSHIP WITH 
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PRESIDENT SUHARTO, AND BELIEVE IT UNLIKELY THAT PL CONTRACT 
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WILL BE SUBJECTED TO ANY MAJOR CHANGES IN COURSE OF GOI RE- 
VIEW. 

2. HASEGAWA ASSURED EMBOFF THAT JAPAN NOW BASING ALL ITS 
CALCULATIONS WITH RESPECT IMPORTS OF INDONESIAN LNG ON 
ASSUMPTION THAT 550 MILLION CUBIC FT PER DAY (OR ROUGHLY 
3.5 MILLION TONS PER YEAR) WOULD GO TO THE US. SINCE CON- 
FIRMED GAS RESERVES ARE LIMITED, AT LEAST FOR PRESENT, 

TO 10-12 MILLION PER YEAR IN TERMS OF OUTPUT, JAPANESE 
WILL TAKE REMAINDER OF GAS OR BETWEEN 6.5 - 8.5 MILT TON 
TONS PER YEAR. HASEGAWA. HOWEVER, EMPHASIZED JAPANESE 
BELIEF THAT FINANCING AND EQUIPMENT SALES WOULD BE IN PRO- 
PORTION TO GAS PURCHASES BY TWO COUNTRIES, E.E. 

JAPANESE WOULD EXPORT (AND FINANCE) ABOUT TWICE AS MUCH 
OF NECESSARY EQUIPMENT FOR PROJECT AS WOULD US. 

3. IN RESPONSE TO QUESTION RE JAPANESE SURVEY TEAM EX- 
PECTED TO LEAVE FOR JAKARTA SHORTLY, HASEGAWA SAID 30-MAN 
JAPANESE MISSION WOULD LEAVE FOR JAKARTA ON SEPT 30 TO DIS- 
CUSS PROJECT WITH INDONESIANS. PRIVATE SIDE OF GROUP WILL 
BE HEADED BY MANAGING DIRECTOR OF KANSAI ELECTRIC CO. 

(ITCH) AND PUBLIC SIDE BY MITI PETROLEUM DEVELOPMENT DIV. 
DIRECTOR (TOYOSHIMA). REPRESENTATIVES OF SEVEN POTENTIAL 
GAS CONSUMERS, JAPAN EXIMBANK, OVERSEAS ECONOMIC COOPERA- 
TION FUND (OECF), AND JAPAN PETROLEUM DEVELOPMENT CORP 
(JPDC) WILL ALSO BE INCLUDED. HASEGAWA WILL ALSO PARTICI- 
PATE AS GROUP "MODERATOR." 

4. HASEGAWA ADDED THAT NO AGENDA HAD BEEN SET FOR TEN DAY 
VISIT. JAPANESE WOULD DISCUSS WHATEVER INDONESIANS 
DESIRED. 
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